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Abstract

Zakat is one of the most important elements of Islam, which is obligatory upon every
able-bodied Muslim after fulfilling the conditions of Zakat. In this regard, zakat
payers either pay their zakat themselves or the government collects zakat from them
through financial institutions, in which a large part is obtained through bank
accounts, so this point needs to be researched in this article that all the conditions
of Zakat are observed in Pakistani banks regarding the deduction of Zakat or not?
From the evidence, it has been concluded that there are six flaws in the method of
zakat collection through banks. In this paper, Analytical research methodology is
adopted. In this paper, the researcher has preferred to derive concepts from the
primary sources related to the subject and later has used secondary sources and
contemporary references so that the subject is embellished by the combination of
ancient and modern views.

Keywords: Able-Bodied; Financial Institutions; Six Flaws; Embellished.
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(2)"In determining amount to be collected as Zakat on compulsory

basis, the value of an asset on which Zakat is deductible at source
may be reduced, to the extent and in the manner prescribed, only

on account of debts which have been-(a) primarily secured by that

asset:(b)used for the creation of an asset which Zakat deductible at
source; and (c) obtained from the Deducting Agency having the

custody of the asset securing the debt "
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S/ N BANK NAME ACCOUNT NATURE INTEREST RATE

1 HBL Ist Year Term Deposit 5.00 %

2 MCB Ist Year Term Deposit 3957

3 NBP Ist Year Term Deposit 4.157
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S/ N BANK NAME ACCOUNT NATURE INTEREST RATE

1 HBL SAVING ACCOUNT 4.07 %

2 MCB /] 3.757

3 NBP // 3.757
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" 6.1.4 The accounts which are opened during the month of Shaban —ul- Moazzam can be exempted

from compulsory deduction of Zakat upon submission of a Zakat declaration before the Zakat

valuation date i.e. 1st Ramazan-ul- Mubarik" "’
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